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NEWSPAPER ASSOCIATION OF AMERICA
INTERROGATORIES TO
VAL-PAK/CAROL WRIGHT WITNESS
JOHN HALD! (NAA/VP/CW-T1-8-11)

NAA/VP/CW-T1-8. You note (p. D-7, fn. 5) that weight and cube may play a
highly significant role in the number of containers that enter a facility. s the Postal
Service's cost study LR-H-182 biased because it ignores the relationship between
weight/cube and the costs of handling empty equipment? If so, does this bias

overestimate or underestimate the effect of weight on cost? Please explain.

NAANP/CW-T1-9. Is the Postal Service's cost study LR-H-132 biased because
it does not control for destination entry category (DDU, DSCF, DBMC, none)? If so,
does this bias overestimate or underestimate the effect of weight on cost? Please

explain.

NAA/NP/CW-T1-10. The Postal Service's cost study LR-H-182 allocates city
carrier street time costs among weight increments using pieces, not weight. To the
extent that city carrier street time costs are weight-related, is LR-H-182 is biased? If so,
does this bias overestimate or underestimate the effect of weight on cost? Please

explain.

NAANP/CW-T1-11. Approximately 60% of Cost Segment 7 is not attributed.

a. Are all of the institutional costs in Cost Segment 7 non-volume-variable? if
not, please explain how much is volume variable and why.

b. If all of the volume disappeared from the system, what portion of these Cost
Segment 7 institutional costs would remain?

Piease explain.



